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NOTICE & DISCLAIMER

To be read before reading the contents of this memorandum
This Information Memorandum (the “memorandum”) is in relation to Whitebay Lavender, Eskdale (the property) and has been prepared by Max Patmoy (“the vendor”) on the basis of information provided to the Owners by the Advisors. This Memorandum is for solely by selected parties in considering their interest in making an offer to acquire the property.

This Memorandum has been prepared solely to assist interested parties in deciding whether to express their interest in the assets & then making their own evaluation of the property & their assets. This Memorandum does not purport to contain all information that a prospective purchaser may require. In all cases, interested parties should conduct their own investigation, analysis & verification of the data contained in this memorandum & the property. Neither the delivery of this Memorandum or any contractual agreement concluded thereafter shall under any circumstances create any implication that there has been no charge in the affairs or prospects of the prospects of the property since the date of this Memorandum or since the date at which any information contained in this Memorandum is expressed to be applicable.

Neither Mr. Jock Hewitt, Harvey Coxon Ltd, M.R.E.I.N.Z. nor the Advisers have independently verified any of the information contained in this memorandum. None of the Advisers or the Owner make any representation or warranty as to the accuracy or completeness of the information contained in this Memorandum & none of the advisers or Owner shall have any liability for any statements, opinions, information or matters (expressed or implied) arising out of, contained in or derived from, or for an omission from, or failure to correct any recipient of this Memorandum in relation to the property.

Relation of this Memorandum will constitute acceptance by the recipient and readers of these terms & conditions & any recipients who do not accept any of the terms & conditions should return the Memorandum to the Advisers immediately.       

Overview

This delightful property is a work in progress. Not only a wonderful position nestled into the stunning Esk valley, but an exciting business opportunity with great potential.

Whitebay is by far New Zealand’s largest, and busiest commercial lavender farm.

The current owners have built, on the property, New Zealand’s premier commercial Lavender farm with the following features:

Over 20,000 lavender plants producing 150-300 litres of lavender oil 

An imported Dutch style red barn housing a distillery and shop

Double toilet block - expandable
100m2 Marquee for weatherproof dining

100sq mtr lavender display garden

A food caravan fully compliant with health regulations

23 stall dog boarding kennels and six large grassed exercised runs.
Whitebay is a nationally known tourist facility with its own product range.

The business comes with the website www.whitebay.co.nz. This is the leading commercial lavender website in the country.

Substantial irrigated gardens have been planted around the house attracting a huge variety of birdlife.

Climate

Esk Valley is a sheltered area of land that experiences mild winters and Hawke's Bay’s hot dry summers. Rainfall averages 125 mm per annum, with main rainfall months being May to September inclusive.
Soil

A soil survey has not been carried out on the property but soils are described in the Hawke's Bay Regional Council soil classification map as mainly Class 3 with a small area on the back boundary as Class17.

Water Supply

There are three systems of water supply. Firstly from a spring sited on a neighbouring property, provided by way of easement, secondly from a bore on the subject property. Lastly there is a freshwater water tank fed from the home’s roof.
The Home

The home was originally built to house staff working at the Hedgley Homestead. At the time this was the largest farm in the Esk Valley. In later years the six acres supporting the house were subdivided off and then offered to the open market.

The House is a standard bungalow of the late 50’s early 60’s period. It is constructed of weatherboard cladding with wooden joinery and iron roof, settled on concrete piles. It has an insulating bats in the ceiling, foam pumped walls and polystyrene insulating batts under the floors. The house is very warm.
The lounge / dining area spacious and open plan in design. Heating is by an open fire, supported with an air conditioning unit.

The kitchen was installed five years ago with a host of popular features, such as a central island, gas stove and hobs and a modern chip heater with wetback. The floor is professionally tiled and provides easy access to excellent cupboards and storage.

The 3 bedrooms are adequate in size and all have built in wardrobes.

The bathroom has recently been completed, being fitted with very modern fittings and fixtures. The tiled floor allows for easy servicing. There is a separate toilet.

The Laundry is spacious with good storage space with a covered back porch.
Other features include linen cupboards, security system, electric hot water
cylinder and adequate lighting and power points.

Outbuildings include a carport, office, separate garage and storage shed. The

garden features an extensive irrigation system.

Overall, the house is attractively sited amongst mature garden settings with an impressive variety of native and exotic plant and bird life. It is without a doubt, a great place to enjoy a country lifestyle yet handy to the amenities offered by Napier.

The Future

Prior to selling the property, the current owners were focusing on Whitebay to take advantage of the following opportunities in the years ahead:

Nursery: There is a gap in the Hawke’s Bay market for a nursery, predominately specializing in lavender plants. This follows the closure of a similar nursery in Hastings.

Website: The owners have a full e-commerce website with links to over 300 other lavender businesses, worldwide. The website has 103 active customers, 23 Dropshippers, 8 Wholesalers and one Super Wholesaler. The newsletter program has 427 regular subscribers. Already there have been well over 100 successful e-commerce transactions.
Kennels: In 2002 a turnover of $54,000 was made by the fully functional boarding kennels. A daily rate of $16 was charge per dog. Running Whitebay purely as boarding kennels (as it originally was) is a very viable option. With 80% occupancy, a updated daily rate of $20/dog/day and no additional staff it would have a turnover of $167,440. Overheads would not be more than 10% of this and there is a huge area to expand the kennel buildings.
Shop: Due to the excellent name of Whitebay World of Lavender and their extensive product range, a retail range of Whitebay’s fourteen best selling products is being planned. New packaging and rebranding is well underway.
Multi Level Marketing: Lavender products lend themselves to this form of

marketing. The Body Shop, Nutrimetics, Rawleighs, Mary Kay, and Amway, are examples of these.

Restaurant: Whitebay has a state-of-the-art kitchen. It is already taking advantage

of a specialised lavender cuisine. The owners plan to treble the size of the covered seating area, obtain a liquor license and cater to the very large Hawke’s Bay wedding market.
Financials at a Glance

Sales in 2003 $264,788 + GST
 Sales in 2004 $270,681 + GST
 Sales in 2004 $152,522 + GST
 Sales in 2006 $190,627 + GST 

 Sales in 2007 $193,328 + GST 

Accountants: Harding and Associates

Solicitors: Carlile Dowling

Bank: BNZ

The Area

Hawkes Bay

With its distinctive Mediterranean climate consistently providing amongst the nation’s highest sunshine hours, and second highest maximum summer temperature. Hawke’s Bay has established itself as the lifestyle destination of New Zealand. 

Whitebay offers discerning buyers a quality rural lifestyle in this wonderful region that offers so much – world class wineries and golf courses, beautiful beaches, quality educational facilities and a rich events calendar of an international calibre.

The Esk Valley 

The stunning Esk Valley is one of Hawkes Bays most picturesque and sought after lifestyle locations, long recognised for its warm sheltered microclimate and home to vineyards, wineries, orchards and surrounding farms. 

Local amenities include a famous World War 1 memorial church, Hukarere Girl’s College, a kindergarten, convenience store, petrol service station and garages. 
Napier Airport is only 8km to the southeast. To the north is Taupo, approximately 1.5 hours’ drive, with Auckland 5 hours’ drive and Wellington 4 hours’ drive south.

The New Neighbours
There are two major subdivisions in Eskdale within 2km of Whitebay. These will have a huge effect on the potential of the restaurant.
Esk Ridge: 37 home sites.
Set on 100 hectares (250 acres) with first class tennis courts, horse stables, walking and bike riding tracks, Eskridge offers the best of both worlds – proximity to the city and all its amenities in a relaxed, authentic rural environment.

Residents can enjoy the use of additional land adjacent to their property for an olive grove, avocado trees, grape vines or a pony – the choice is yours.


A major portion is dedicated to native bush regeneration and 32,000 native trees have been planted. Kanuka, Mahoe, Cabbage Tree, Pohutukawa, Totara and others are scattered across the hills while ground ferns, Rewa Rewa, Kowhai, and flaxes flourish in the gullies.
Esk Hills View Estates: 45 home sites.

Strategically situated on the best viewpoints of 188 acres of ridgeline, these lots offer views over the Esk Valley and wineries, over to Napier's port and hill, and Hawke’s Bay ranging all the way from the Mahia Peninsula in the north to Cape Kidnappers in the south.

Lot sizes are typically just over one acre, but in addition to the proposed 45 lots, two thirds of the entire development is allocated to shared natural reserve land.  Bushwalks and a protected unspoiled environment, and lovely open views, give you a share ownership not just in the one acre lot your estate is built on, but on the 120+ acres of communal land as well.

Whitebay Lavender Farm

An American-style red barn and the picturesque Esk Valley in Napier, Hawke's Bay, New Zealand, provide a lovely backdrop for the Whitebay World of Lavender. Fully established 2 hectares, the owners are in their tenth season of picking and distilling for essential lavender oil. They are keen to share with holiday makers and visitors, their knowledge and love of the lavender plant and their unique tourism facilities.

The lavender farm is graced by over 20,000 plants which are used as the basis for a number of health care products, cosmetics and homeopathic preparations. Tours are available with the opportunity to purchase the lavender products made from the pure essential Whitebay lavender oil. Tours are of 25 minutes duration and are conducted, on request, by a one of the owners or trained lavender gardener/staff.
Situated in Hawke's Bay, New Zealand, alongside the main highway from Taupo to Napier (State Highway 5), Whitebay is just 20 minutes from the Art Deco city of Napier and has coach and mini bus parking. Excellent toilet facilities are provided and wheelchair access is incorporated.

At the Whitebay café a comprehensive luncheon menu is offered with specialty foods such as lavender ice-cream and lavender tea. Whitebay proudly offers table service.

Whitebay has manufactured a range of lavender healing and cosmetic products, as well as its own interesting and unique novelties in its modern gift shop. All credit cards are accepted.

Lavender History

For more than 2000 years the lavender plant has adorned gardens all over the world. From Roman times until now, lavender has provided all cultures with many riches, from the radiant tapestry of flower and fragrant perfumes, to its known healing qualities and modern status in aromatherapy.

Lavender has been loved by all ranks through the ages. The word lavender is thought to have derived from the Latin “lavare”, meaning ‘to wash’, since the Romans made a habit of scenting their baths with lavender. They spent vast amounts of money on their ritual ablution procedures and also at the public baths. Many of their lotions contained lavender. The Romans traditionally used the dried and crushed leaves of lavender as a form of incense in honour of their gods. It was also present at many ceremonial occasions, being burnt on hot coals and widely used in the preparation for childbirth.

The Greeks too had a fond respect for lavender, but more for its medicinal qualities. Dioscorides, a Greek physician and botanist from the first century AD attributed it with having ‘deobstruent and roborant (laxative and stimulant) qualities’ which enables it to be used to relieve chest complaints.

In the middle ages it was the monks and nuns who maintained knowledge about herbal medicine. The monasteries of this time cultivated herb gardens, each plant grown especially for its specific culinary or medicinal use.

Lavender and linen have since always has a strong association. It is reminiscent of Victorian ladies with linen closets stacked high with white laundered linen smelling of fresh lavender. Young ladies of the time who swooned at the slightest incident were revived with lavender smelling salts. No Victorian medicine cupboard would have been complete without its small blue bottle of lavender oil.

Lavender has always been essential to the medicine cabinet. It has been used to relieve numerous ailments and many of the purported medicinal uses for lavender have, upon modern scientific testing, proven to be legitimate. During the plague of London in the 1700’s, lavender was made up into the nosebags to combat serious infection.

Lavender oil was used extensively during World Wars I and II on the battle field. If any medical supplies became scarce, lavender was used to douse wounds to prevent infection also as a pain reliever.

With such a vast array of applications, it is not surprising that lavender has always been considered an essential component of the garden. Aside from the medicinal and antiseptic uses, lavender was also planted for its ornamental effect. Lavender was one of the first garden plants imported by immigrants to Australia and New Zealand during the nineteenth century. Gardeners are now offered an array of over 30 species and Hybrids for every planting opportunity and in flower colour range from greens, pinks and whites to the darkest violet.

Chattels

Lavender Processing Plant

Anderson Steam Boiler

Large Modern Fresh Water Tank

Distillery ( Stainless Steel)

Distillery Buckets (2)

Overhead Gantry

Man Winch (1 Tonne)

Wooden Farm Trailer

Massey Fergusson Lavender Combine Harvester

Condenser (s/steel)

Computer and Monitor

Mezzanine Shelving

Cafeteria Plant

Signs

Quest Point of Sale Computers (2)

Fire Extinguishers (3)

Heat Sealer

Metal and Glass Tables (10)

Metal Padded Chairs (40)

Wooden and Metal Garden Seats (3)

Round Metal Tables (3)

Collapsible Outside Chairs (3)

Umberellas – Large (2)

Fridge / Freezer
Fisher and Paykel Fridge (3)

Fisher and Paykel upright Freezer

Thermometers (3)

Microwave Oven (2)

Sandwich Press (2)

Plastic Green Outdoor Chairs (app 20)

Septic Tanks (2)

TV/Video

Patio Heaters (2)

Gas Cylinders (5)

Star Steriliser / Dishwasher

Simpson Gas Stove

Marquee (100 sqm)

Barn Cupboard

Menu pricing software

Crockery and Cutlery for 40 people

Wega 2 group Coffee Machine

La Marzocco 3 group Coffee Machine

Coffee Grinders (2)

Sunbeam Milkshake Machines (2)

Sony Music CD System and

Speakers

Lge Walk-in Chiller with Shelving

Fixtures and Fittings

Crockery, cutlery and utensils

Signage

Counters (2)

Caravan Supplies

Shelving

Office furniture and shelving

Round office stool

Assorted Antique Toys

Vehicles

Caravan 
Plant and Machinery

Video surveillance camera (2)

Fire Extinguisher (in Office, house and garage)

Dog troughs

Green dog Kennels (12)

Mulcher

C Dax Spray Boom

Underground Bore Pump

Bore Pump Controller

Dixon ZTR Ride On Mower

Kennel Blinds

Clothes Line

Chainsaw

Assorted Water Hoses and Fittings
Asking Price

Taking into account a stock figure of $83,000 (inc GST) the owners are asking for an all inclusive price of $1,400.000 plus GST if any.
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